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UNITED STATES  

SECURITIES AND EXCHANGE COMMISSION  
Washington, D.C. 20549 

  

FORM 8-K  
  

CURRENT REPORT 

Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934 
  

 

Date of Report (Date of earliest event reported): March 30, 2017 

 

 

Vanguard Natural Resources, LLC 
(Exact name of registrant as specified in its charter) 

  

Delaware   001-33756   61-1521161 

(State or other jurisdiction of 

incorporation)   

(Commission File Number) 

  

(IRS Employer Identification No.) 

 

  

5847 San Felipe, Suite 3000 

Houston, Texas 77057 

(Address of principal executive offices) (Zip Code) 

  

Registrantôs telephone number, including area code (832) 327-2255 

  

 (Former name or former address, if changed since last report.) 

  

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant 

under any of the following provisions: 

  

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

  

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

  

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-

2(b)) 

  

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-

4(c)) 

 

 
 
 

Item 7.01 Regulation FD Disclosure.  



As previously disclosed, Vanguard Natural Resources, LLC (the ñCompanyò) and certain subsidiaries (such subsidiaries, 

together with the Company, the ñDebtorsò) filed voluntary petitions for relief (the cases commenced thereby, the ñChapter 11 Casesò) 

under chapter 11 of the United States Bankruptcy Code (the ñBankruptcy Codeò) in the United States Bankruptcy Court for the 

Southern District of Texas (the ñBankruptcy Courtò). The Chapter 11 Cases are being administered under the caption In re Vanguard 

Natural Resources, et al. 

On March 30, 2017, the Debtors filed their monthly operating report, which included financial information as of February 28, 

2017 and for the period covering February 1, 2017 through February 28, 2017 (the ñMonthly Operating Reportò) with the Bankruptcy 

Court. The Monthly Operating Report is attached hereto as Exhibit 99.1 and is incorporated herein by reference.  

The information in this Item 7.01 of this Current Report on Form 8-K, including the attached Exhibit 99.1, is being 

ñfurnishedò pursuant to General Instruction B.2 of Form 8-K and shall not be deemed to be ñfiledò for purposes of Section 18 of the 

Securities Exchange Act of 1934, as amended (the ñExchange Actò), is not subject to the liabilities of that section and is not deemed 

incorporated by reference in any of the Companyôs filings under the Securities Act of 1933, as amended, unless specifically identified 

therein as being incorporated therein by reference. 

Cautionary Note Regarding the Monthly Operating Report  

The Company cautions investors and potential investors not to place undue reliance upon the information contained in the 

Monthly Operating Report which was not prepared for the purpose of providing the basis for an investment decision relating to any of 

the securities of the Company. The Monthly Operating Report is limited in scope, covers limited time periods, and has been prepared 

solely for the purpose of complying with the monthly reporting requirements of the Bankruptcy Court. The Monthly Operating Report 

was not audited or reviewed by independent accountants, was not prepared in accordance with U.S. generally accepted accounting 

principles, is in a format prescribed by applicable bankruptcy laws, and is subject to future adjustment and reconciliation. There can be 

no assurance that, from the perspective of an investor or potential investor in the Companyôs securities, the Monthly Operating Report 

is complete. The Monthly Operating Report also contains information for a period which is shorter and otherwise different from those 

required in the Companyôs periodic reports pursuant to the Exchange Act, and such information might not be indicative of the 

Companyôs financial condition or operating results for a period that would be reflected in the Companyôs financial statements or in its 

reports pursuant to the Exchange Act. Information set forth in the Monthly Operating Report should not be viewed as indicative of 

future results. 

Forward-Looking Statements 

Statements in this Current Report on Form 8-K that relate to future results and events are not facts and constitute forward-

looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements are 

based on the Companyôs current expectations, estimates and assumptions and, as such, involve certain risks and uncertainties. The 

ability of the Company to predict results or the actual effects of its plans and strategies is subject to inherent uncertainty. Actual results 

and events in future periods may differ materially from those expressed or implied by these forward-looking statements because of a 

number of risks, uncertainties and other factors. All statements other than statements of historical fact, including statements containing 

the words ñintends,ò ñbelieves,ò ñexpects,ò ñwill,ò and similar expressions, are statements that could be deemed to be forward-looking 

statements. In addition, the forward-looking statements represent the Companyôs views as of the date as of which they were made. The 

Company anticipates that subsequent events and developments may cause its views to change. However, although the Company may 

elect to update these forward-looking statements at some point in the future, it specifically disclaims any obligation to do so. These 

forward-looking statements should not be relied upon as representing the Companyôs views as of any date subsequent to the date 

hereof. Additional factors that may cause results to differ materially from those described in the forward-looking statements are set 

forth in the Companyôs Annual Report on Form 10-K for the fiscal year ended December 31, 2016, which was filed with the Securities 

and Exchange Commission on March 15, 2017, under the headings ñRisk Factorsò and ñForward-Looking Statements.ò Additional 

risks include, but are not limited to, those associated with the Companyôs filing for relief under Chapter 11 of the Bankruptcy Code. 

Item 8.01 

 

 
 

The Company cautions that trading in the Companyôs securities during the pendency of the anticipated Chapter 11 Cases is 

highly speculative and poses substantial risks. Trading prices for the Companyôs securities may bear little or no relationship to the 

actual recovery, if any, by holders of the Companyôs securities in the Chapter 11 Cases. 

Item 9.01. Financial Statements and Exhibits.  

(d) Exhibits.  

  



      

Exhibit 

Number   Description 

    

99.1 

  

Monthly Operating Report as of February 28, 2017 and for the period covering February 1, 2017 through 

February 28, 2017, as filed with the United States Bankruptcy Court for the Southern District of Texas, 

Houston Division on March 30, 2017. 

 

 
 

 

SIGNATURE  

 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed 

on its behalf by the undersigned hereunto duly authorized. 

 

 

      VANGUARD NATURAL RESOURCES, LLC    

          

  By:   /s/ Richard A. Robert 

  Name: Richard A. Robert   

  Title: Executive Vice President and Chief Financial Officer   

Dated: March 30, 2017 

 

   

 (Principal Financial Officer and Principal Accounting 

Officer) 
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Exhibit Number    Description 

    

99.1 

  

Monthly Operating Report as of February 28, 2017 and for the period covering February 1, 2017 through 

February 28, 2017, as filed with the United States Bankruptcy Court for the Southern District of Texas, 

Houston Division on March 30, 2017. 
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CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 COMPA RATIVE BALAN CE SHEETS A SSETS ($ in thousands) FILING DATE MONTH MONTH MONTH MONTH MONTH MONTH 1-Feb-17 February-17 March-17 April-17 May-17 June-17 July-17 CURRENT ASSETS Cash 32 ,197.47  51,154 .24 Restricted Cash 0.00 508.45 Accounts Receivable, Net 91 ,213.20  82,505 .93 Other Current Assets 7,610.54 5,480.04 TOTAL CURRENT A SSETS 131,021.21 139,648.66 0.00 0 .00 0.00 0.00 0 .00 OIL AND GA S PROPERTIES, NET 4,723,627.75 4,729,205.25 Less Accumulated Depletion (3,874,146.30) (3,880,745.72) NET BOOK  VALUE O F O&G PROPERTIES 849,481 .45 848 ,459.52  0.00 0.00 0.00  0.00 0.00 OTHER ASSETS 1. Goodwil l 253,370.44 253,370.44 2. O ther Property , Plant, and Equipment, Net 2,078.15 1,965.08 3. O ther Long-Term Assets 62,291.34 62,988.54 TOTAL A SSETS $1,298,242.58 $1,306,432.25 $0.00  $0.00 $0.00 $0.00 $0.00 MO R-2 2 Case 17-30560 D ocument 484 Filed in TXSB on 03/30 /17 Page 2 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 COMPA RATIVE BALAN CE SHEETS LIABILITIES & OWNER'S FILING DATE MONTH MONTH MONTH  MONTH MONTH MONTH EQUITY ($ in thousands) 1-Feb-17 February-17 March-17 April-17 May-17 June-17 Ju ly-17 LIABILITIES POST-PETITION LIABILITIES(MO R-4) 0.00 20,032.10 LIABILITIES SU BJECT TO COMPRO MISE (PRE-PETITION) Secured Debt (1) 1,251,857.99 1 ,248,795.00 Capital Lease 19,783.46 19,398.53 Second L ien Secured Debt 78,060.59 78,501.79 Senior Unsecured Notes 443,686.59 443,686.59 Asset Retirement Obligat ion (2) 266,928.01 266,928.01 O ther Liabili ties (3) 134 ,836.58  119,278.97 0.00 0.00 0.00 0.00 0.00 TOTAL LIABILITIES SU BJECT TO COMPRO MISE 2 ,195,153.21 2,176,588 .89 0.00 0.00 0 .00 0.00 0.00 TOTA L LIABILITIES 2,195,153.21 2 ,196,620.99 0.00 0.00 0.00 0.00 0.00 OWNER'S EQUITY (DEFICIT) PREFERRED  UNITS 335,443.90 335,443.90 RESTRI CTED UNITS 7,615.01 7,615 .01 (1,239,969.54) (1,239,969 .54) RETAINED EARNING S: Post Fi ling Date 0.00 5,903.89 5,903.89 5,903.89 CHANGE IN COMMON UNITS: Post Fil ing Date 0.00 817.99 TOTAL OWNER' S EQUITY (NET WORTH) (896 ,910.63) (890,188.75) 5,903.89 5,903 .89 0.00 

0.00 0.00 $1,298,242.58 $1,306,432.25 $5,903.89 $5,903.89 $0.00 $0.00 $0.00 Footno tes: (1) Unused Letters of Credit total ing $150,000 have not been included in the Secured Debt balance. (2) Company  records ARO liability  quarterly . (3) Other Liabilit ies include accounts payable, oil and gas revenue payable, and other liability  accruals. MOR-3 RETAINED EARNING S (LOSSES) and CO MMON UNITS: Fil ing Date TOTAL LIA BILITIES & OWNERS EQUITY 3 Case 17-30560 D ocument 484 Filed in TXSB on 03/30 /17 Page 3 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 SCHEDULE O F POST-PETITION LIABILITIES ($ in thousands) MONTH MONTH MONTH MON TH MONTH MONTH February-17 March-17 April-17 May-17 June-17 July-17 ACCOUNTS PAYABLE  2,304.25  PRODUCTION AND AD VALO REM TAXES PAYA BLE 1,695.40 SECU RED DEBT POST-PETITION 0.00 A CCRUED INTEREST PAYABLE 3 ,626.56  OTHER LIA BILITIES 1. Lease Operating and Capital Accrued Expenses (1) 8,594.12 2. Revenue Payable 2,898.29 3. General, Adminis trative, a nd Other Accruals 913.49 TOTAL  POST-PETITION LIABILITIES (MO R-3) $20,032.10 $0.00 $0.00 $0.00 $0.00  $0.00 Foo tnote: (1) Includes amounts for unbi lled JI B. MO R-4 4 Case 17-30560 D ocument 484 Filed in  TXSB on 03/30 /17 Page 4 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 AGING OF POST-PETITION LIABILITIES MONTH February  ($ in thousands) DAY S TOTAL TRADE PRO DUCTION AND AD LEASE OPERATING & REVENUE OTHER A CCOUNTS VALO REM TAX ES CAPITAL ACCRUA L PAYABLE 0-30 (1) 20,032.10 2,304 .25 1,695.40 8,594.12 2,898.29 4,540 .05 31-60  0.00 61-90 0.00 91+ 0.00 TOTAL  $20,032.10 $2 ,304.25  $1,695 .40 $8,594.12 $2,898.29 $4,540.05 AGING O F ACCOUNTS RECEIVA BLE ($ in thousands) MONTH February-17 March-17 April-17 May-17 June-17 July-17 0-30 DAYS 10,599.67 31-60 DAY S 30 ,999.63  61-90 DAY S 11,768.89 91+ DAYS 35 ,198.78  TOTAL (2) $88,566.96 $0.00 $0.00 $0.00 $0.00 $0.00  Footnote: (1) This may  include dispu ted payables. (2) Account Receivable include oi l and gas receivables, JIB receivables, and o ther miscellaneous receivables. This aging report does not include an allowance for doubtful accounts. MOR-5 5 Case 17-30560 Document 484 Fi led in TX SB on 03 /30/17 Page 5 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 STATEMENT O F INCO ME (LOSS) ($ in thousands) MONTH MONTH MONTH  MONTH MONTH MONTH FILING TO February-17 March-17 April-17 May-17 June-17 July-17 DATE REVENUES (MO R-1) 44,497.16 44,497.16 GATHERING, PRO CESSING AND TRAN SPORT (6,616 .78) (6,616.78) GRO SS P ROFIT 37,880.38 0.00 0.00 0.00 0.00 0.00 37,880.38 OPERATING EXPENSES: Lease Operating Expenses 13,256.28 13,256.28 Ad Valorem and Severance Taxes 3,814.43 3,814.43 General & Administrative 3,258.63 3 ,258.63  Other 0.00 0 .00 TOTAL OPERATING EXPENSES 20,329.34 0.00 0.00 0.00 0.00 0.00 20,329.34 INCOME BEFO RE INT, DEPR/TAX (MO R-1) 17,551 .04 0.00 0.00 0 .00 0.00 0.00 17,551.04 INTEREST EXPEN SE 4,592.84 4,592.84 DEP RECIATION 6,656.60 6,656.60 OTHER (INCOME) EXPEN SE (12.55) (12.55) OTHER ITEMS* (1) 410.26 410.26  TOTAL INT, DEPR & OTHER ITEMS 11,647.15 0 .00 0.00 0.00 0 .00 0.00 11,647.15 NET IN COME BEFORE TAX ES 5,903.89 0.00 0.00 0.00 0.00 0.00 5,903.89 FEDERA L INCOME TAXES 0.00 0.00 NET IN COME (LO SS) (MO R-1) $5,903.89 $0 .00 $0.00 $0.00 $0.00 $0.00 $5,903.89 Accrual Accounting Required, Otherwise Footnote with 

Explanation. * Unusual and/or infrequent item(s) outside the ordinary course of business requires footnote. Footno te: (1) Other Items include restructuring  professional fees and other reorganization expenses. MO R-6 6 Case 17-30560 Document 484  Filed in TX SB on 03 /30/17 Page 6 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 CA SH RECEIPTS AND MONTH MONTH MONTH MONTH MON TH MONTH FILING TO DISBURSEMENTS ($ in thousands) February-17 March-17 April-17 May-17 June-17 July-17 DATE 1. CASH- BEGINNING OF MONTH (1) $32,197.47 $51,662.69 $51,662.69 $51,662.69 $51,662.69 $51,662.69 $32,197.47 RECEIPTS: 2. COLLECTION OF A CCOUNTS RECEIVABLE 62,184.06 62,184.06 3 . LOANS & ADVAN CES (attach list) 0 .00 4. SALE O F A SSETS 0.00 5. OTHER (attach list) 0.00 TOTAL RECEIPTS** 62,184.06 0.00 0 .00 0.00 0.00 0 .00 62,184.06 0.00 DISBU RSEMENTS: 6. A CCOU NTS PAYA BLE 27,368.18 27,368.18 7. SALARIES & BENEFITS 3,259.66 3,259 .66 8. OTH ER EMPLOYEE CO MPENSATION 0.00 0.00 9. PRODU CTION TAX PAYMENTS 2,769 .89 2,769.89 10. OTH ER DISBURSEMENTS 3,419.30 3,419.30 11. INTEREST & FEES 3,527.33 3,527.33 12. OTHER 0.00 0.00 TOTAL DISBU RSEMENTS FRO M OPERATION 40 ,344.35  0.00 0.00 0.00  0.00 0.00 40,344.35 13. PRO FESSIONAL FEES 0.00 0.00 14. U.S. TRU STEE FEES 0.00 15 . OTHER REO RGANI ZATION EXPENSES (attac 2,374.48 2,374.48 TOTAL DISBURSEMENTS** 42,718.83 0 .00 0.00 0.00 0 .00 0.00 42,718.83 

16. NET CA SH FLOW 19,465.22 0.00 0.00  0.00 0.00 0.00  19,465 .22 17. CA SH - END O F MONTH (MO R-2) (1) $51,662.69 $51,662.69 $51,662.69 $51,662 .69 $51 ,662.69  $51,662.69 $51,662.69 **Numbers for the current month should balance (match) RECEIPTS and CHECKS/O THER DI SBU RSEMENTS lines on  MO R-8 Footno te: (1) This balance includes restricted and unrestricted cash. MOR-7 7  Case 17-30560 Document 484 Fi led in TX SB on 03/30/17  Page 7 of 14  

 



  

 
In re: Vanguard Natural Resources, LLC, et al.  Case No. 17-30560 Debtors Report ing Period: February  28, 2017 Other Reorganization Expenses Support ($ in thousands) FILING TO Expense February-17 March-17 April-17 May-17 June-17 July-17 DATE DIP Fees 2,274.48 $2,274.48 W D V on Gonten & Co 100.00 $100.00  TOTAL $2,374.48 $2,374.48 MO R - 7a MO R-7a 8 Case 17-30560 Document 484 Fi led in TX SB on 03 /30/17 Page 8 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al . CASE NU MBER: 17-30560 CA SH ACCOUNT RECON CILIATION MONTH O F FEBRUARY  ($ in thousands) BANK NAME Capital One Cap ital One Cap ital One Cit izens Bank Capital One Wells Fargo A CCOUN T NUMBER x4917 x1814 x4984 x7881 x5379 x1301 ACCOUNT TYPE (1) MAIN OPERATING SECONDARY OPERATING ZB A CCOUN T INVESTMENT ADEQUATE A SSURAN CE VENDO R TOTAL BANK BALANCE 58,828.28 250.00 0.00 100.09 508.45 10.73 $59,697.55 DEPOSITS IN TRAN SIT 0.19 $0.19  OUTSTANDING CHECK S 8,017.02 18.03 $8 ,035.05  ADJUSTED BANK BALAN CE $50,811.45 $231.97 $0.00 $100.09 $508.45 $10.73 $51,662.69 BEGINNING CA SH - PER BOOK S 31,864.19 212.64 0.00 100.06 0.00 20.58 $32,197.47 RECEIPTS* 62,177 .49 6.53 0.00 0 .03 0.00 0.00 $62,184.06 TRANSFERS BETWEEN ACCOUNTS (10,788.66) 10,280.22 0 .00 0.00 508.45 0.00 $0.00 0.00 0.00 0.00 0.00 0.00 0.00 $0 .00 CHECK S/OTHER DISBU RSEMENTS* (32,441.57) (10,267 .42) 0.00 0.00 0.00 (9.84) ($42,718.83) ENDING CASH - PER BOOK S $50,811.45 $231.97 $0.00 $100.09 $508 .45 $10 .73 $51,662.69 Footno te: (1) Does no t include the segregated bank account held at U S Bank (x7000), which has a balance of 

$1,067,403. MO R-8 *Numbers shou ld balance (match) TOTAL RECEIPTS and TO TAL DISBURSEMENTS lines on MO R-7 (WITHDRAWAL) OR CONTRI BUTION BY D EBTO R 9 Case 17-30560 D ocument 484 Filed in TXSB on 03/30 /17 Page 9 of 14  

 



  

 
In re: Vanguard Natural Resources, LLC, et al.  Case No. 17-30560 Debtors Report ing Period: February  28, 2017 Debtor Ent ity  Case No. Current Period Cumulative Vanguard Natural Resources, LLC 17-30560 -$ -$ Eagle Roc k Energy  Acquisition  Co., Inc. 17-30565 - - Eagle Roc k Energy  Acquisition Co. II, Inc. 17-30566 - - Eagle Roc k Acqu isit ion Partnership, L.P. 17-30570 - - Eagle Roc k Acquis ition Partnership II, L.P. 17-30571 - - Eagle Roc k Upstream Development Company , Inc. 17-30568 - - Eagle Rock Upstream Development Company  II, Inc. 17-30569 - - Encore Clear Fork Pipel ine LLC 17-30572 - - Escambia Asset Co. LLC 17-30573 - - Escambia Operating Co. LLC 17-30574 - - Vanguard Natural Gas, LLC 17-30562 (10,277.26) (10,277.26) Vanguard Operating,  LLC 17-30561 (32,441.57) (32,441.57) VN R Finance Corp. 17-30563 - - VN R Hold ings, LLC 17-30564 - - Subtotal (42,718.83)$ (42,718.83)$ Less: Transfers to Debtor in Possess ion Accounts - - Plus: Estate Disbursements Made by  Outs ide Sources - - Total D isbursements for Calcu lating U.S. Trustee Quarterly  Fees (42,718.83)$ (42,718 .83)$ MO R - 8a Total D isbursements MOR-8a Schedu le of Disbursements by  Debtor Ent ity  For the Period February  1, 2017 through February  28, 2017 ($ in thousands) (Unaudited) 10 Case 17-30560 Document 484 

Filed in TXSB on 03/30/17 Page 10 of 14  

 



  

 
CASE NA ME: Vanguard Natural Resources, LLC, et al. CASE NU MBER: 17-30560 PAYMENTS TO INSIDERS AND P ROFESSIONALS Of the total d isbursements shown for the month, lis t the amount paid to insiders (as defined in Section  101(31)(A)-(F) of the U.S. Bankrup tcy  Code) and the professionals. MONTH MONTH MONTH MONTH MONTH  MONTH IN SIDER NA ME February-17 March-17 April-17 May-17 June-17 July-17 ($ in thousands) 1. Scott W. Smith 54 .17 2. Richard A. Robert 40.83  3. Doug las B. Pence 37.50 4 . Richard Anderson  0.00 5.  Bruce W. McCu llough 0.00 6. Loren Sing letary  0.00 TOTAL INSIDERS (MO R-1) $132.50 $0.00  $0.00 $0.00 $0.00 $0.00 MONTH  MONTH MONTH MONTH MONTH MONTH PRO FESSIONALS / O RDER DATE February-17 March-17 April-17 May-17 June-17 July-17 ($ in thousands) 1. Evercore Group LLC 3 /20/2017 0.00 2. Paul Hastings LLP 3 /1/2017 0.00  3. Opportune LLP 3/1/2017 0.00 4. Prime Cler k LLC 2/2 /2017 0.00 TOTAL P ROFESSIONALS (MO R-1) $0.00 $0.00 $0.00 $0.00 $0 .00 $0.00 MO R-9 11 Case 17-30560 Document 484 Filed in TXSB on  03/30/17 Page 11 of 14  

 



  

 
UNITED STATES BANK RUPTCY COURT SOUTH ERN DI STRI CT OF TEXAS CA SE NAME: Vanguard Natural Resources, LLC, et al. PETITION DATE: 2/1 /2017 CA SE NUMBER: 17-30560 MONTHLY  OPERATING REPO RT NOTES FO R FEBRUA RY 28, 2017 Basis of Presentation HOU STON DIVISION The accompanying consolidated financial statements of the Debtors have been prepared solely  for the purpose of comply ing with the monthly  reporting requirements of the U.S. Bankruptcy Court for the Southern District of Texas (the ñMonthly Operating Reportò). The Monthly  Operating Report is limited in scope, covers a limited t ime period and the schedules con tained herein were not audited or reviewed by  independent accountants  nor are they  intended to reconcile to any  financial statements otherwise prepared or distributed by the Debtors or any of the Debtorsô affiliates. The unaudited financial statements have been derived from the books and records of the Debtors. Because the Debtorsô accounting systems, policies, and practices were developed with a view to producing conso lidated financial report ing on a quarterly  basis, rather than by  legal enti ty  on a monthly  basis, it is possib le tha t not all  assets or l iabil ities have been recorded at the correct legal entity  of either the Debtors or the non-Debtor affiliates. 

The Debtors reserve all rights to supp lement or amend any  schedules contained in this Monthly  Operating Report. The information presented here is unaud ited, subject to further review and material adjustments, and has not been subject to all procedures that wou ld typically  be applied to financial information presented in accordance with generally  accepted accounting principles in the Un ited States of America (ñU.S. GAAPò), including, but not limited to, accruals, impairment adjustments, fair value assessments, tax provis ion, and o ther recurring adjustments considered necessary  by  management to fairly  state the financial posi tion and resu lts of operations for the interim period(s) presented. Upon the application of such procedures, the Debtors be lieve that the financial information could be subject to changes, and these changes could be material. The information furnished in this Monthly  Operating Report includes normal recurring adjustments, but does not include all  of the adjustments that would typically  be made for interim financial statements in accordance with U.S. GAAP. As part of their restructuring efforts, the Debtors are reviewing their assets and  liabi lit ies on an ongoing basis, including without limitation w ith respect to  intercompany  claims and obligations, and nothing con tained in this Monthly  Operating Report shall 
constitute a waiver of any of the Debtorsô rights with respect to such assets, liabilities, claims and obligations that may exist. The Debtors caution readers not to place undue reliance upon the information contained in this Monthly  Operating Report. The results herein are not necessarily  indicative of results  which may  be expected from any  other period or for the full year and may  not necessarily  reflect the combined results and financial pos ition of the Debtors  in the future. 12 Case 17-30560 Document 484  Fi led in TX SB on 03 /30/17 Page 12 of 14  

 


