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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section1l3 OR 15(d)of The Securities Exchange Act of 1934

Date of Report (Date of e&@bt event reportedMarch 30, 2017

Vanguard Natural Resources, LLC

(Exact name of registrant as specified in its charter)

Delaware 001-33756 61-1521161
(State or other jurisdiction of (Commission File Number) (IRS Employer Identification No
incorporation)

5847 San Felipe, Suite 3000
Houston, Texas 77057
(Address of principal executive offices) (Zip Code)
Registrant 6s t el ephon@32n324226%e r |, including ar ez

(Former name or former address, if changed since last report.)

Check the appropriate box below if the F@®B8#K filing is intended to simultaneously satisfy the filing obligation of the registrant
under any of the following provisions:

o Written communications pursuant to R4k5 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rulda12 under the Exchange Act (17 CFR 240:12a

0 Precommencement communications pursuant to Rdte2(b) under the Exchage Act (17 CFR 240.14d
2(b))

0 Precommencement communications pursuant to R8&4(c) under the Exchange Act (17 CFR 240-13e

4(c))

Item 7.01 Regulation FD Disclosure.



As previously disclosed, Vanguard Naur Resour ces, LLC (the ACompanyo) an (
together with the Company, the fADebtorso) filed volGasasg9g)
under chapter 11 of the United States Bapktucy Code (the ABankruptcy Coded) in t
Southern District of Texas (the fABankruptcy Courlhe)angudrhh e C
Natural Resources, et al.

On March 30, 2017he Debtors filed their monthly operating report, which included financial information as of February 28,
2017 and for the period covering February 1, 2017 ¢t hrteyugh
Court. The Monthly Opmating Report is attached hereto as Exhibit 99.1 and is incorporated herein by reference.

The information in this Item 7.01 of this Current Report on Foilg Bicluding the attached Exhibit 99.1, is being
Afurnishedd pursuant fForm8lGeared adhdlnlstmatctbeonddBel@ed to be Af
Securities Exchange Act of 1934, as amended (the ftHBeemedange
incorporated by reference inanyof@@®@ mpany 6s filings under the Securities Act
therein as being incorporated therein by reference.

Cautionary Note Regarding the Monthly Operating Report

The Company cautions investors and potential invesiot to place undue reliance upon the information contained in the
Monthly Operating Report which was not prepared for the purpose of providing the basis for an investment decision eglgtofg to
the securities of the Company. The Monthly Operatiegdrt is limited in scope, covers limited time periods, and has been prepared
solely for the purpose of complying with the monthly reporting requirements of the Bankruptcy Court. The Monthly Opepatihg Re
was not audited or reviewed by independent actaonis, was not prepared in accordance with U.S. generally accepted accounting
principles, is in a format prescribed by applicable bankruptcy laws, and is subject to future adjustment and reconbiisgioan be
no assurance that, from the perspeacdvie an i nvestor or potenti al investor in th
is complete. The Monthly Operating Report also contains information for a period which is shorter and otherwise diffetkoséro
required i n etiddiereports pysaamtytodthe Exthange Act, and such information might not be indicative of the
Companyb6s financi al condition or operating results driots a p
reports pursuant to ¢hExchange Act. Information set forth in the Monthly Operating Report should not be viewed as indicative of
future results.

Forward-Looking Statements

Statements in this Current Report on Forii &hat relate to future results and events are not factcamstitute forware
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These-fookiangl statements are
based on the Companyé6s current expectati ons, saadundemadttee The an
ability of the Company to predict results or the actual effects of its plans and strategies is subject to inherentyursrtaimesults
and events in future periods may differ materially from those expressed or impliedskyftihwardooking statements because of a
number of risks, uncertainties and other factors. All statements other than statements of historical fact, includints stateaieimg
the words fAintends, 0 Abel i ev e ss, ae sfatemeptetoat couldde deemied td he fotoakahgd s |
statements. In addition, the forwardo o ki ng st at ements represent the Companyébs
Company anticipates that subsequent events and developrmantause its views to change. However, although the Company may
elect to update these forwalmbking statements at some point in the future, it specifically disclaims any obligation to do so. These
forward-looking statements should not be relied uponeapmr esenting the Companyds vVviews a
hereof. Additional factors that may cause results to differ materially from those described in the-fooking statements are set
forth in the Company &kforie fiscabybar dRaep Decembendi, 2616, whith Wed filed with the Securities
and Exchange Commi ssion on March 15, 201-ZLpokindgr St Aee mMematd

risks include, but are not limited to, those associatédt h t he Companyds filing for relief
ltem 8.01

The Company cautions that trading in the Companys$esissec
highly speculative and poses substanti al ri sks. Tr gpdoitheg p
actual recovery, if any, by holders of the Companyds secur

Item 9.01. Financial Statenents and Exhibits.
(d) Exhibits



Exhibit
Number Description

99.1 Monthly Operating Report as of February 28, 2017 and for the period covering February 1, 2017 tt
February 28, 2017, as filed with the United States Bankruptcy Court for the Southern District of Te
Houston Division on March 30, 2017.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be sic
on its behalf by the undersigned hereunto duly authorized.
VANGUARD NATURAL RESOURCES, LLC
By: /sl Richard A. Robert

Name: Richard A. Robert
Title: Executive Vice President and Chief Financial Officer

Dated: March 30, 2017 (Principal Financial Officer and Principal Accounting
Officer)
EXHIBIT INDEX
Exhibit Number Description
99.1 Monthly Operating Report as of February 28, 2017 and for the period covering February 1, 2017 thrc

February 28, 2017, as filed with the United States Bankruptcy Court for the Southern District of Texa
Houston Division on March 30, 2017.



Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 1 of 14

MOR-1 UNITED STATES BANKRUPTCY COURT
CASE NAME; Vanguard N. IR , LLC, eral. PETITION DATE: 2/1/2017
CASE NUMBER: 17-30560 DISTRICT OF TEXAS: Southem
DIVISION: Houston
MONTHLY OPERATING REPORT SUMMARY FOR FEBRUARY 2017
Ia_mtlmuunds) February March April May June July
IREVENUES (MOR-6) S 44,497.16
INCOME BEFORE INT: DEPREC. TAX (MOR-6) 17,551.04
INET INCOME (LOSS) (MOR-6) 5,903.89
PAYMENTS TO INSIDERS (MOR-9) 132.50
IPAYMENTS TO PROFESSIONALS (MOR-9) 0.00
lTOTAL DISBURSEMENTS gMOR-&! S 4}.7' 8.83
***The original of this document must be filed with the United States Bankruptey Court and a copy must be sent to the United States Trustee***
CRCLEONE
REQUIRED INSURANCE MAINTAINED Are all accounts receivable eing collected within terms? " Yes
AS OF SIGNATURE DATE EXP. Are all post-petition liabilities, including taxes, being puid within terms? @ No
DATE Have any pre-petition liabilities been puid? @ No
CASUALTY YES(X) NO( ) lulyl,2017 If so, describe Prepetition liabilities have been paid in accordance with the applicable court orders.
LIABILITY YES(X) NO() Julyl, 2017 Are all funds recerved being deposited into DIP bank accounts? No
VEHICLE YES(X) NO() Julyl, 2017 Were any assets disposed of outside the normal course of businexs? Yev
WORKER'S YES(X) NO() Oct.1,2017 If s0, describe
UMBRELLA YES(X) NO() Julyl,2017 Are all US. Trustee Quarterly Fee Payments current? No
COMMERCIAL PROPERTY YES(X) NO() Julyl, 2017 What is the status of your Plan of Re ?
D&O LIABILITY YES(X) NO( ) Sep. 14,2017 The Debtor filed a proposed chapter 11 plan and disclosure statement on February 25, 2017,
D&O LIABILITY RUNOFF YES(X) NO() TBD2023
EXCESS D&O LIABILITY YES(X) NO() Sepr. 14,2017 1 certify under penalty of perjury that the following complete
EXCESS D&O LIABILITY RUNOFF  YES (X) NO( ) TBD 2023 Monthly Operating Report (MOR), consisting of MOR-1 through

ATTORNEY NAME: James T, Grogan

MOR-9 plus attachments, is true and correct.

FIRM NAME: Paul Hastings, LLP SIGNED X ___Is/ Richard Robert  777LE: Chief Financial Officer and Executive Vice-President
ADDRESS: 600 Travis Street (ORI INAL SIGNATURE)
58th Floor Richard A. Robert March 30, 2017
CITY, STATE, 2iP:  Houston, TX 77002 (PRINT NAME OF SIGNATORY) DATE
TELEPHONE FAX: T713-860-7300 713-353-2801
Footnotes:
(1) In ordinary course of business, the Debtors attempt to collect all accounts receivable within terms; b , certan receivables are collected outside of contractual terms.

MOR-1




Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 2 of 14

CASE NAME:  Vanguard Natural Resources, LLC, eral .
CASE NUMBER: 17-30560
COMPARATIVE BALANCE SHEETS
ASSETS (S in thousands) FILING DATE MONTH MONTH MONTH MONTH MONTH MONTH
1-Feb-17 February-17 | March-17 April-17 May-17 June-17 July-17
[[CURRENT ASSETS
|Cash 32,197.47 51,154.24
[IRestricted Cash 0.00 508.45
[lAccounts Receivable, Net 91,213.20 82,505.93
[Other Current Assets 7,610.54 5.480.04
[(TOTAL CURRENT ASSETS 131,021.21 [ 139,648.66
lOIL AND GAS PROPERTIES. NET 4,723,627.75 | 4.729,205.25
Ibess Accumulated Depletion (3.874,146.30) | (3,880,745.72)
INEI' BOOK VALUE OF O&G PROPERTIES 849.481.45 848,459.52
[[OTHER ASSETS
1. Goodwill 253,370.44 253,370.44
2. Other Property, Plant, and Equipment, Net 2,078.15 1,965.08
3. Other Long-Term Assets 62,291.34 62,988.54
TOTAL ASSETS mgssgz.ss Sl&i432.25

MOR-2




Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 3 of 14

CASE NAME: Vanguard Natural Resources, LLC, eral .

CASE NUMBER: 17-30560

COMPARATIVE BALANCE SHEETS

|LIABILITIES & OWNER'S
EQUITY (S in thousands)

ILIABILITIES

POST-PETITION LIABILITIES(MOR-4)

ILIABILITIES SUBJECT TO COMPROMISE (PRE-PETITION)

FILING DATE
1-Feb-17

0.00

MONTH
February-17

20,032.10

MONTH
March-17

MONTH
April-17

MONTH
May-17

MONTH
June-17

MONTH
July-17

Secured Debt "’ 1,251,857.99 [ 1,248,795.00
Capital Lease 19,783.46 19,398.53
Second Lien Secured Debt 78,060.59 78.501.79
Senior Unsecured Notes 443,686.59 443,686.59
Asset Retirement Obligation ™ 266,928.01 266,928.01
Other Liabilities 134,836.58 119,278.97
JTOTAL LIABILITIES SUBJECT TO COMPROMISE 2,195,153.21 | 2,176,588.89
[TOTAL LIABILITIES 2,195,153.21 | 2,196,620.99
JOWNER'S EQUITY (DEFICIT)
PREFERRED UNITS 335,443.90 335,443.90
RESTRICTED UNITS 7,615.01 7.615.01
RETAINED EARNINGS (LOSSES) and
COMMON UNITS: Filing Date (1,239,969.54)| (1,239,969.54)!
RETAINED EARNINGS: Post Filing Date 0.00 5.903.89
CHANGE IN COMMON UNITS: Post Filing Date 0.00 817.99
BIOTAL OWNER'S EQUITY (NET WORTH) (896.910.63) (890,188.75)
TOTAL LIABILITIES & OWNERS EQUITY $1,298,242.58 | $1,306,432.25

Foolnotes:

(1) Unused Letters of Credit totaling $150,000 have not been included in the Secured Debt balance.

(2) Company records ARO liability quarterly,

(3) Other Liabilities include accounts payable, oil and gas revenue payable, and other liability accruals.

MOR-3




Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 4 of 14

CASENAME:  Vanguard Natural Resources, LLC, er al .
CASE NUMBER: 17-30560

SCHEDULE OF POST-PETITION LIABILITIES

[ 7% thousands) MONTH | MONTH | MONTH MONTH MONTH MONTH |
February-17 March-17 April-17 May-17 June-17 July-17
ACCOUNTS PAYABLE 2,304.25
IPRODUCTION AND AD VALOREM TAXES PAYABLE 1,695.40
ISECURED DEBT POST-PETITION 0.00
IACCRUED INTEREST PAYABLE 3,626.56
1. Lease Operating and Capital Accrued Expenses'’ 8.594.12
2. Revenue Payable 2,898.29
3. General, Administrative, and Other Accruals 913.49
[TOTAL POST-PETITION LIABILITIES (MOR-3) $20,032.10 $0.00 $0.00 $0.00 $0.00 $0.00
Footnote:
(1) Include for unbilled JIB.
MOR-4
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CASE NAME: Vanguard Natural Resources, LLC, et al .
“ASE NUMBER: 17-30560

AGING OF POST-PETITION LIABILITIES

MONTH February
(S in thousands)
DAYS TOTAL TRADE PRODUCTION AND AD | LEASE OPERATING & REVENUE OTHER
ACCOUNTS VALOREM TAXES CAPITAL ACCRUAL PAYABLE
0-30 " 20,032.10 2,304.25 1,695.40 8.594.12 2,898.29 4,540.05
131-60 0.00
li61-90 0.00
01+ 0.00
TOTAL $20,032.10 $2,304.25 $1,695.40 ss._594.1z $2,898.29 $4,540.05
AGING OF ACCOUNTS RECEIVABLE
(S in thousands)
MONTH February-17 March-17 April-17 May-17 June-17 July-17
0-30 DAYS 10,599.67
31-60 DAYS 30,999.63
61-90 DAYS 11,768.89
91+ DAYS 35,198.78
[TOTAL ™ $88,566.96
Footnote:

(1) This may include disputed payables,
(2) Account Receivable include oil and gas receivables, JIB receivables, and other miscellancous receivables. This aging report does not include an allowance for doubtful accounts.

MOR-5




Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 6 of 14

CASENAME:  Vanguard Natural Resources. LLC. et al .

CASE NUMBER: 17-30560

STATEMENT OF INCOME (LOSS)

S in thousands) MONTH MONTH MONTH MONTH MONTH MONTH FILING TO |
February-17 March-17 April-17 May-17 June-17 July-17 DATE

IREVENUES (MOR-1) 44,497.16 44,497.16

GATHERING, PROCESSING AND TRANSPOR’ (6,616.78) (6,616.78)
(GROSS PROFIT 37,880.38 37,880.38

(OPERATING EXPENSES:

Lease Operating Expenses 13,256.28 13,256.28
Ad Valorem and Severance Taxes 381443 381443
General & Administrative 3,258.63 3,258.63
Other 0.00 0.00
[rOTAL OPERATING EXPENSES 20,329.34 20,329.34
[INCOME BEFORE INT, DEPR/TAX (MOR- 1) 17,551.04 17,551.04
[INTEREST EXPENSE 4,592.84 4,592.84
DEPRECIATION 6,656.60 6,656.60

OTHER (INCOME) EXPENSE (12.55) (12.55)||
OTHER ITEMS* " 410.26 410.26
[TOTAL INT, DEPR & OTHER ITEMS 11,647.15 11,647.15
INET INCOME BEFORE TAXES 5.903.89 5,903.89
[[FEDERAL INCOME TAXES 0.00 0.00
hlﬂ‘ INCOME (LOSS) (MOR-1) $5.903.89 $5.903.89

Accrwal Accounting Regwired, Otkerwise Footote with Explanation,

* Unisual and/or infrequent itemt s) owtside the ordinary course of businexs requires footnofe.

Footnote:

(1) Other ltems include restructuring professional fees and other reorganization expenses.

MOR-6




Case 17-30560 Document 484 Filed in TXSB on 03/30/17 Page 7 of 14

CASE NAME:  Vanguard Natural R LLC.etal.
CASE NUMBER: 17-30560
ASH RECEIPTS AND MONTH MONTH MONTH MONTH MONTH MONTH FILING TO
DISBURSEMENTS ($ in thousands) February-17 March-17 April-17 May-17 June-17 July-17 DATE
$32.197.47 $32,197.47

|| - CASH-BEGINNING OF MONTH ™

IRECEIPTS:

2. COLLECTION OF ACCOUNTS RECEIVABLE 62,184.06
3. LOANS & ADVANCES (attach list)
4. SALE OF ASSETS
5. OTHER (attach list)
ITOTAL RECEIPTS** 62,184.06
[IDISBURSEMENTS:
6. ACCOUNTS PAYABLE 27,368.18 27,368.18
7. SALARIES & BENEFITS 3,259.66 3,259.66
8. OTHER EMPLOYEE COMPENSATION 0.00 0.00)
9. PRODUCTION TAX PAYMENTS 2,769.89 2.769.89||
10. OTHER DISBURSEMENTS 3.419.30 3.419.30]
11, INTEREST & FEES 3,527.33 3,527.33|
12. OTHER 0.00 0.00]|
TOTAL DISBURSEMENTS FROM OPERATION 40,344.35 40,344.35|
13. PROFESSIONAL FEES 0.00 0.00]|
14. U.S. TRUSTEE FEES 0.00]|
15. OTHER REORGANIZATION EXPENSES (attad 2,374.48 2,374 48
[TOTAL DISBURSEMENTS** 42,718.83 42,718.83
16. NET CASH FLOW 19,465.22 19.465.22
17. CASH - END OF MONTH (MOR-2)™ $51.662.69 $51.,662.69

**Numbers for the current month should balance (match)

RECEIPTS and CHECKS/OTHER DISBURSEMENTS lines on MOR-§

Footnote:

(1) This balance includes restricted and unrestricted cash.

MOR-7
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In re: Vanguard Natural Resources, LLC, et al. Case No. 17-30560

Debtors

Reporting Period:  February 28, 2017

MOR-7a
Other Reorganization Expenses Support

($ in thousands) FILING TO
Expense February-17 March-17 April-17 May-17 June-17 July-17 DATE
DIP Fees 2,274.48 $2,274.48
W D Von Gonten & Co 100.00 $100.00
TOTAL $2,374.48 $2,374.48

MOR - 7a
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CASENAME: V.

IN Res.
2 Natural

LLC, etal.

CASE NUMBER: 17-30560

CASH ACCOUNT RECONCILIATION

MONTH OF FEBRUARY

($ in thousands)

rBI\NK NAME Capital One Capital One Capital One alizcns Bank Capital One Wells Fargo

ACCOUNT NUMBER x4917 x1814 x4984 x7881 x5379 x1301

) MAIN SECONDARY : g ADEQUATE >

ACCOUNT TYPE " OPERATING OPERATING ZB ACCOUNT | INVESTMENT ASSU?MNCE VENDOR TOTAL
lIBANK BALANCE 58,828.28 250.00 0.00 100.09 508.45 10.73 $59,697.55
IDEI’()SITS IN TRANSIT 0.19 $0.19
IOUTSTANDING CHECKS 8,017.02 18.03 $8,035.05
[[ADJUSTED BANK BALANCE $50.811.45 $231.97 $0.00 $100.09 $508.45 $10.73 $51,662.69
[[BEGINNING CASH - PER BOOKS 31,864.19 212.64 0.00 100.06 0.00 20.58 $32,197.47
[[RECEIPTS* 62,177.49 6.53 0.00 0.03 0.00 0.00 $62,184.06
[[TRANSFERS BETWEEN ACCOUNTS (10,788.66) 10,280.22 0.00 0.00 508.45 0.00 $0.00

WITHDRAWAL) OR CONTRIBUTION BY

DEBTOR 0.00 0.00 0.00 0.00 0.00 0.00 $0.00
[[CHECKS/OTHER DISBURSEMENTS* (32,441.57)|  (10.267.42) 0.00 0.00 0.00 (9.84)]  (S42,718.83)
[[ENDING CASH - PER BOOKS $50,811.45 $231.97 $0.00 $100.09 $508.45 $10.73 $51,662.69

Footnote:

(1) Does not include the segregated bank account held at US Bank (x7000), which has a balance of $1.067,403.

MOR-8

*Numbers should balance (match) TOTAL RECEIPTS and

TOTAL DISBURSEMENTS lines on MOR-7
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In re: Vanguard Natural Resources, LLC, et al. Case No, 17-30560
Debtors Reporting Period: February 28, 2017
MOR-8a
Schedule of Disbursements by Debtor Entity
For the Period February 1, 2017 through February 28, 2017
($ in thousands)

(Unaudited)

Total Disbursements

[Debtor Entity [ Case No. Current Period | Cumulative
Vanguard Natural Resources, LLC 17-30560 $ - $ -
Eagle Rock Energy Acquisition Co., Inc. 17-30565 - -
Eagle Rock Energy Acquisition Co. II, Inc. 17-30566 - -
Eagle Rock Acquisition Partnership, L.P, 17-30570 - -
Eagle Rock Acquisition Partnership I1, L.P. 17-30571 - -
Eagle Rock Upstream Development Company, Inc. 17-30568 - =
Eagle Rock Upstream Development Company 11, Inc. 17-30569 - -
Encore Clear Fork Pipeline LLC 17-30572 - -
Escambia Asset Co. LLC 17-30573 - -
Escambia Operating Co. LLC 17-30574 - -
Vanguard Natural Gas, LLC 17-30562 (10.277.26) (10,277.26)
Vanguard Operating, LLC 17-30561 (32,441.57) (32,441.57)
VNR Finance Corp. 17-30563 - -
VNR Holdings, LLC 17-30564 - -
Subtotal $ (42.718.83) $ (42,718.83)

Less: Transfers to Debtor in Possession Accounts - -

Plus: Estate Disbursements Made by Outside Sources - -
Total Disbursements for Calculating U.S. Trustee Quarterly Fees $ (42,718.83) $ (42,718.83)

MOR - 8a

10
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CASE NAME: Vanguard Natural Resources, LLC, et al.
CASE NUMBER:  17-30560

PAYMENTS TO INSIDERS AND PROFESSIONALS

Of the total disbursements shown for the month, list the amount paid to insiders (as defined in Section 101(31HA)-(F) of the U.S. Bankruptey Code) and the professionals,

MONTH MONTH MONTH MONTH MONTH MONTH
INSIDER NAME February-17 March-17 April-17 May-17 June-17 July-17
(S in thousands)
1. Scout W. Smith 54.17
2. Richard A. Robert 40.83
3. Douglas B, Pence 37.50
4. Richard Anderson 0.00
5. Bruce W. McCullough 0.00
6. Loren Singletary 0.00
ITOTAL INSIDERS (MOR-1) $132.50
I MONTH MONTH MONTH MONTH MONTH MONTH
PROFESSIONALS / ORDER DATE February-17 March-17 April-17 May-17 June-17 July-17
(S in thousands)|
1. Evercore Group LLC 312012017 0.00
2. Paul Hastings LLP 312017 0.00
3. Opportune LLP 312017 0.00
4. Prime Clerk LLC 2/2/2017 0.00
TOTAL PROFESSIONALS  (MOR-1) $0.00

MOR-9

1







